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The aim of this paper is to test empirically the impact of the euro adoption on the 

trade and co-movements of prices and outputs in order to evaluate the potential 

benefits from joining a currency union. Transposing the methodology adopted by 

Alesina, Barro et Tenreyro (2002) between 1993 :01-2004: 04 from six CEECs: 

Hungary, Poland, Czech Republic, Slovakia, Estonia and Slovenia, we find that: 

(i) adoption of euro increases the trade and co-movements of prices and outputs; 

(ii) the co-movements of prices are not systematically related to the co-

movements of outputs. 
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